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2018 April 19 Reservoir Committee Meeting – Staff Report Agenda Item 2-4 

Requested Action: 

No act ion requested. Informat ional i tem. 

Detailed Description/Background: 

Based on an exploratory meet ing with US Department of Agr iculture ’s (USDA’s) Rural 
Development program, staff provided informat ion for their considerat ion to determine 
i f  the Project could be el igib le for e ither a low-interest loan and/or grant opportunity.  
The USDA has avai lable funding for water projects that benef it  rura l communit ies – 
both direct ly (water supply) and indirect ly (source of employment, business support 
funct ions, and consumers).  

Benef its:  Based on information provided by the part ic ipants in the Reservoir 
Committee, the Project could provide approximately 15 rura l  communit ies having an 
est imated total  populat ion over 100,000 people who could receive direct benef its  and 
could provide indirect benefi ts to over 250,000 people.  

Costs:  Three dif ferent scenarios were developed to est imate a range of costs for 
USDA’s considerat ion as contr ibut ing to provide appl icable benef i ts.  The est imated 
construct ion costs are $44 Mi l l ion, $550 Mil l ion, and $714 Mil l ion, respect ively. 

USDA is current ly reviewing the working draft  informat ion that was provided on Apr i l  
8,  2018. It  is  expected that subsequent meet ings wi l l  be needed to determine what,  i f 
any, port ions of the Project may be el ig ib le for USDA’s part ic ipat ion and what, i f  any, 
terms and condit ions would apply.  What seems l ike ly is  that any USDA part ic ipat ion 
would need to be deemed to be a contr ibut ion to those water agencies who can 
demonstrate the l inkage to rural  development benefi ts.  

Prior Reservoir Committee Action: 

None. 

Fiscal Impact/Funding Source: 

None. 

Staff Contact: 

J im Watson 

Attachments: 

None. 


